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. 1TCNS MARKED o KAVE DEEM COORDINATED WITH THL DEPARTHENTS OF

STATL AMD DEFLHSE.
8).//7AUSTRALIA: CANODERRA HAS REDUCED INPORT TARIFFS &%

PERCENT IH AN EFFORT TO SLOW INFLATION. DURING THE XCCONMD
QUARTER OF 1473 PRICLS ROSC AT AN ANNUAL RATEL OF 13 PCRCENT.
THE MIGHESYT RATE IH &) YECARS. WHMILE THE TARIFF REDUCTION WILL
NAKE FOREIGH GOODS NMORL COMPETITIVE IN THE AUSTRALIAN
MARYET. IT IS HOT EXPECTED TO MAVE A MAJOR INPACT ON INPORTS
FROM THL US. MANY OF UHICH ALRCADY CMNTER AUSTRALIA DUTY FREEL

OR EITH NORINAL TARIFFS.

US EXPORTS TO AUSTRALIA RCACHE) eu?0 NILLION DURIKNG THE
FIRST FIVE NONTHS OF THIS YCAR. 35 PCRCENT ABOVE THE SARC
PCRTOL LAST YEAR. THE INCRCASF WAS DUE IN PART TO0 CURRENCY
REALIGNBENTS OVER THL PAST YLAR IN UHICH THE AUSTRALIAN DOLLAR
APPRECIATED 19 PCRCENT AGAINST THE US DOLLAR. fCONFIDENTIAL)//

2. JAPAN-USSR: THE PRESIDENT OF JAPAN'S EXFERT-INPORT

BANK WILL VISIT MOSCOM IN NMID-AUGUST TO DISCUSS CRESIT TERNS FOR
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THE YAKUTIK NATURAL GAS CXPLORATION PROJLCT. THL Two SIDES v

-

WERE UNADLE TO REACH AN AGREECNENT DURING THE NEGOTIATIONS JUST
COHCLUDED IN TOKYO. (CONFIDENTIALD

3. CHINA: CHIHA;S PROVINCES ARL OCGINNING TO REPORT ONM
THE SPRING CROP., THIS CROPs HAINLY EARLY RICE AND WoEAT. ACCOUNTS
FOR ABOUT A THIRD OF THE ANNUAL HARVEST. PARTIAL FIGURES FROI
WIDELY SCATTERED AREAS INDICATE SONE INPROVENENT OVER A RATHER
DITAPPOINTING SMOWING LAST YEAR. LARGELY BECAUSE OF THME INCREASED
ACREAGE UNDER CULTIVATION.

PEEKING IS NEVERTHELESS CAUTIONING AGAINST PREMATURE OPTINMISH.
RECENT RADIODRCADCASTS FRON SEVERAL PROVINCES HAVE STRESSED THE
NEED "RIRREBVIGOROQUSLY TO PURSUE CRASH RCAPING AND SOWING.™ THIS
SORT OF APPLAL IS NADL CVERY YEAR. BUT IT SOUNDED ESPECIALLY
URGENT THIS YEAR. WEATHER MAS DELAYED HARVESTING AND REPLANTING
IN SONE ARCAS AND YIELDS MAY BC RECDUCED.

THE POLICICS INPLERNERTED IN THE SPRING TO B00ST THE (ROP
CANL 700 LATE TO AFFECT THE EARLY HARVEST DRAMATICALLYS THEIR

FULL INPACT WILL NOT BE FELTY UNTIL THE FALL OR EVEN LATER. AS IN
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v THE PAST. THOUSANDS OF vOUTHS AND CA®RES WERE SENT DOWN TO THE
COUNSRYSIDE TO JOIN AGRICULTURAL PRODUCTION TEANS, THIS YEAR
S0AL MARGINAL INDUSTRIAL PLANTS WERE CLOSET s AND THE RAW MATERIALS
DUE THEM WERE DIVERTED TO ENTERPRISES MORE CLUSELY ASSOCIATED
WITH AGRICULTURE. THE INDUSTRIAL WCRNERS THUS RELEASED WERFE
SENT TO AGRICILTURAL PRGDUCTION TEANS TO PROVIDE A POOL OF SKILLED
LABOR AT THE CUMNUNE LEVEL. THIS PROGRAM MAY, IN THE LONG RUN
PROVE THE MOST BENEFICIAL CF ALL.

GIVEN THE PRESENT CONCERN OVER HARVFST PROSPECTS. THE REGIME

IS UMLIKELY TO EXPERINENT WITH ANY RADICAL POLICIES DURING THE
GROWING SEASON. EVERY EFFORT WILL BE MADE 70 APPLY RAXIWuM

RESOURCES TO AGRICULTURE BETWECN NOW wND THE KEY FALL FARVEST
IN SEPTEMBER AND OCTOBLR. {CONFIDENTIAL)

Yo CHINA: OVER THE PAST FLCW NONTLS+ PCKING HAS SIGNED
CIVIL AVIATION AGREEMENTS WITH FIVE COUNTRIES—NORWAY+ SUEDEN-
DENMARK. CANADA. AND CGREECE—AMD INITIALED ONE UITH THL UK. CHINA

NOUW HAS 19 SUCH AJREFMENTS WITH MON-COMMUNIST COUNTRIES.
NONE OF THE LATEST AGRCENECNTS WILL BE YMMEDIATELY INPLEMENTED.
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CANADA AND THE UK AKE LIKELY 70 INAUGURATE FLISHTS THIS YEAR. !

BUT SCANDINAVIAN AIRLINES WILL NOT BECGIN FLIGHTS UNTIL SOMETINC
NEXT YEAR. CHINA‘S NATIONAL AIRLINE IS WAITING FOR THE DOLING
70?75 IT ORDERED LAST YEAR BEFORE CXPANDING SERVICE TO0 AFRICA
AND EUROPE. FLIGHTS TO THE US WOULD BE A LOGICAL EXTENSION oOF
CANADIAN AND EUROPEAN ROUTES.

A NAJOR PROBLER FOR CUROPEAN AND NORTH AMERICAN AIRLINES
IS THE RELUCTANCE OF HMOSCON AND TOKYO TO GRANT LANDING RIGHTS
TO FLIGHMTS ENTERING OR LEAVING CHINA. HOST AIRLINES BELIEVE THESE
LANDING RIGHMTS ARE NECESSARY TO MAKE SERVICE TO CHINA ECONOMICAL.

TOKYO WILL PROBABLY RELAX ITS RESTRICTIONS IF A SINO~JAPANESE
AVIATION AGRECHENT IS NEGUTIATED. TALKS BETUWEEN THE TUO COUNTRIES
ARE DEADLOCKED ON THE ITSUE OF NATIONALIST CHINESE FLIGHTS TO
JAPAN. THE SOVIETS MAY BE MORE RECEPTIVE TO GRANTING LANDING
RIGHTS NOW THAT THEY HAVE SIGNED A CIVIL AIR PACT WITH PEKING.

- . |y e o =

P AMBE SRl T P s
ALVRT L VLV L AL 7 999 T

Approved For Release 2001/08/14 : CIA-RDP85T00875R000600050006-1




Approved For Release 2001/08/14 : CIA-RDP85T00875R000600050006-1

OUTGOING MESSAGE I8 g

i . .
"’l ] i i i i
RerjorMs ¢+ FoytE @ s p 2htpy & nl ? R . . ) M

sne * e XX s vy oy Ty -t tenee

onr 0 0 0 0 0 0 ¢
LT LR R
SECRET
D R R e nevE Gewrs mge seve L R R Rt ]
CONrF INFO) FiLE DIS5EM BY
n g b 0 ooy Hwres ¥ ren &
0 OF brviey t 2 S
0 wetnen |

CUROPEAN DBRIEF 0®M.

1. USSR-ROMANIA: THEC US ENDASSY IN BUCHAREST REPORTX THAT
SOVIET DIPLOHATS IN ROMANIA ARE GOTNG OUT OF THEIR WAY TO NAKE A
BIG SHOU OF THEIR CONTVACTS WITH AMERICANS. THEIR ACTIONS ARE
UNDOUBTEDLY DESIGNED TO HEIGHTEN ROMANIA'S SENSITIVITIES OvirR
SO-CALLED "GREAT POWER COLLUSION." THE ENBASSY ALSO REPORTS
THAT IT HAS "ADVISED™ KEY ROMABNIANS OF THESE CONTACTS AND
BELIEVES THE ROMANIANS FULLY UNDERSEBTAND THE SOVIET GARE.
{CONFIDENTIAL}

2. ROMANIA: BUCHAREST. ALWAYS ANXIOQUS TO MAINTAIN A HIGH
PROFILE ON NATIONAL SOVEREIGNITY AND INDEPENDENCE+ IS GIVING THE
NON-ALIGNED MOVENENT'S TREATHMENT OF THIS SUBJECT GREATER
ATTENTION IN THE MASS MEDIA. MOST RECENTLY. THE PARTY'S
THEORETICAL BIWEEKLY CARRIED A LONG ARTICLE BY DR. VICTOR
DUCULESCU ENTITLED "THr SOVEREIGN STATE IN INTERNATIONAL RELATIONS.?
WITH AN EYE TOWARD THE UPCORING FOURTH NONALIGNED CONFEREINCL
DUCULESCU LAUDED NATIONAL LIBERATION STRUGGLES THROUGHOUT THE
WORLD AND CHARACTERIZED THE EMERGENCE OF NEW STATES AS DESTROYING

DATE.
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COLONIALISH AND HELPING TO BUILD NEU FORNS OF NMUTUALLY
ADVANT:GOUS COOPERATION BASED ON THE "FULL EQUALITY" oOF STATES.

THE REASON FOR DUCULESCU'S ARTICLE LIES IW HIS DISCUSSION
OF THE INDEPENDENCE OF SOCIALIST STATES. ON THE SUBJECT oOF
SOVLREIGNTYs HE IDENTIFIED ROMANIA'S POSITION UITH THAT OF THE
NONALIGNED MOVEMENT AND TOOK THE ARGUHENT ONE STEP FURTHER-~
THE SOVEREIGNTY OF EACH SOCIALIST STATE IS A "PRINARY PRE-
REQUISITE™ FOR THE FUTURE AND MUST BE THE MODEL FOR RELATIONS
ANONG ALL NATIONS OF THE WORLD. DUCULESCU THUS SEENS T0 BE
RONANIA TO ABANDON ITS MAVERICK WAYS BY IDENTIFYING ABUCHAREST*S
POLICIES UITH TRHOSC OF THE NONALICNED WORLD. {CONFIDENTTAL)

3. YUGOSLAVIA: DUSAN ALIMPIC. THE PARTY BOSS OF THE
PROVINCE OF VOJUVODINA., LAST FRIDAY PLAYED HOST TO SERB REPUBLIC
PARTY LEADER TIHOMIR VLASKALIC AND THE PROVINCIAL PARTY CHICF
OF KoS0V0. AAHAUT BAKALI. JUDGING FROM THE TANJUG ACCOUNT OF
THE REETING. ALINPIC DID MORE LISTENING THAN TALKING.

THEZ SERB PARTY RETAINS OVERALL AUTHORITY FOR THE VOJVODINA
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PARTY. AND VLASKALIC WAS CLEARLY ON HAND 7O STRENGTHEN LOCAL
RESOLVE AGAIRNST WITCHHUNTERS WAO0 ARE CURRENTLY DEMANDING THAT
MORE LIOLCRAL HEADS ROLL. VLASKALIC EHPHASIZED THAT GREATER
UNITY IN THE LEADERSHIP WAS NECESSARY TO PREPARE FOR THE UP-
COMING PROVINCIAL AND FEDERAL PARTY CONGRESS AND URGED THE
PARTY TO SEIZE "DECISIVE™ INFLUENCE IN ALL SOCIAL DEVELOPRENTS.

THE LECTURE 7OUR BY THME SERB LEADER RESULTS FROM NERVOUT.-
NESS IN BELGRADE THAT THE CFFECTS OF FACTIONAL EXCESSES TN THE
VOJVODINA COULD SPILL OVER INTO SERBIA ITSELF. VLASKALIC GAVE
HIS BLESSING TO PURGES ALREADY CONLUCTED IN THE PROVINCE. BUT
HINTED THAT A LACK OF DUE CAUTION MUST BE REMEDIED.

THE FACT THAT BAKALT ACCONPANIED VLASKALIC CREATES AN
OVERALL IRPRESSION OF TOP LEVEL 3ERB SUPPORT FOR THE KOSOVO
PARTY LEADER. UHO HIMSELF HAS RECENTLY FACED CRITICISH AT HORE.

{CONFIDENTIALY

Y. BULGARIA: LAST WEEK'S PARTY PLENUR ENDED THE FALL FROA

POYZR OF FORMER INTERIOR MINISTER ANGEL TSANEV. "THE CENTRAL
COMMITTEE CONSIDERED IT EXPEDIENT TO RELIEVE {TSANEV} OF HIS
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PCSITION AS OCP CENTRAL COMHIYTEE POLITOURG CANDIDATE RENBER
AND REMOVE HIN FROM THL CENTRAL COMRMITTEC. COMRADE ANGEL T3IANEV
WILL RETIRE."

TSANEV LIST MIS POST AS INTERIOR MINISTER LAST APRIL 1IN A
MAJOP ZHAKE-UP OF THL MINISTRY. AT THAT TINE, THE BULGARIAN
PRESS ANNOUNCED TSANEV WOULL BECOME A NMEMBER OF THE STATE
COMMITTEE FEOR DEFENSE. PRESUMABLY HE WILL LOSE THIS JOB AS
WELL. THERE HAS BEEN NO OFFICIAL INDICATION AS TO WHERE TSANEYV
WENT WRONG. THE CURRENT SCANDAL OVER CORRUPTION IN BULGARIA'S
BALKAN AIRLINES MAY HAVE REACHED 1INTO HIS MEINISTRY. ALTERNATIVELY,
HE MAY HAVE VOICED RESERVATIONS ABOUT FOLLOWING NMOSCOU'S LEAD IW
RAPPROCHEMENT WITH THE WEST AND/OR ABAUT SBOFIA'S MORE FORTHCOMING
ATTITUDE TOUARD YUGOSLAVIA ON HMACEDONIA.

THE PLENUR'S THREEL DAY SESSION HAD AN AURA OF SECRECY.
ZHIVKOV'S KEYNOTE SPEECH AND THE ADDRESSES OF OTHER SPEAKERS
HAVE NOT YET BEEN HMADE PUBLIC. THE PUBLISHED RESOLUTION DOES
NOT BEAR OUT PREVIOUS EXPECTATIONS THAT THE PLEBNUR WOULD
ENDORSE BETTER RELATIONS WITH THE WEST AND SPECIFICALLY WITH

CATE .
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THE US. THE DOCHUMENT DOES CHARGE THE POLIBURO WITH "DRAWING
UP MEASURES TO EXCCUTE THE TASKS™ ARISING FROM ZHIVKOV'S REPORT.
(CONFIDENTIALY
5. HUNGARiﬂ! A NORTH VIETNAMESE PARTY-GOVERNHENT DELEGATION
HEADED BY PREIIER PHAM VAN DONG CONCLUDED AN EIGHT-DAY BESTAY IN
HUNGARY ON 23 JULY AND THEN LEFT FOR POLAND. THE AGENDA INCLUDED
A SHORT SESSION WITH PARTY LEADER KADAR. TALKS FOCUSED ON THE
CURRENT AND FUTURE ACTIVITIES OF THE ICCS. THE LEVEL OF WUNGARIAN
AID TO HANOI AND THE GENERAL TENOR OBF BILATERAL RELATIONS.
FOLLOWING MOSCOW'S EARLIER LEAD. BUDAPEST ANNOUNCED THAT
VIETRAMESE REPAYHENT OF HUNGARIAN CREDITS wouLD BE CANCELLED.
IN CONTRAST TO THL SOVICZTS. THE HUNGARIANS UNERE ABLE TO0 CONCLUDE
AN AGREEMENT WITH THE VIETNAMESE ON "FREE CREDIT AND NMILITARY
ASSISTANCE™ FOR 1924. NO DETAILS 0" THIS ACCORD HAVE BEEN RELEASED.
KADAR'S RECEPTBION OF THE DELEGATION. UREN SENNIW 10T
STRICTLY REQUIRED BY PROTOCOL. UNDERSCORES THE INPORTANCE
BUDAPEST ATTACHES TO ITS PERFORMANCE ON THE ICCS. THERE UWERE
NO SIGNS OF A MORE FLEXIBLE HUNGARIAN ATTITUDE TOUARDS THIS
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CHORE. PERHAPS IN COSMETIC DEFERENCE TO THE SUPPOSED "INTER-
NATIONALISY™ CHARACTER OF ITS ICCS J0By BUDAPEST IN THE FINAL
COMRUNIQUE LAUDED THE ™POSITIVE ACTVIVITIES™ OF THE VIETNANESE
PEOPLE™ IN FULFILLING THE PARIS ACCORDS. 1IN CONTRAST. RECENT
SOVIET PRONOUNCEMENTS ON THE SUBJECT VOICED HOSCOW'S "FIRH
SUPPORT™ FOR THE DRV AND THE PRG. TO AVOID MISINTERPRETATION
0F THIS NMORE GENEROUS LANGUAGE. BUDAPEST WENT ON TO STRESS BOTH
THC VIZTNANESE COMHNUNISTS' RESPECT FOR THE PARIS AGREBEMENT AND
THEIR DENAND THAT WASHINGTON AND SAIGON DO LIKEWISE. IN THE
RECENT SOVIET-DRV COMMUNIQUE. MOSCOU ALLOUED THE VIETNAMFSE TO
QERBMAKE THIS STATEMENT FOR THE RECORD. BUT DID NOT ASSOCIATE
ITSELF DIRECTLY WITH THE DEMAND ON WASHINGTON. THE HUNGARIAN-DRV
COMMUNIQUE CURIOUSLY OMRITTED ANY DIRECT PEFERENCE TO THE DE-
VELOPMENT OF A NEUTRAL VIETNAM. A CONCEPT THAT WAS CONTAINED IN
THE SOVIET-DRV COMMUNIQUE. <{CONFIDENTIAL)}

k. E. GERKANY: THE EAST GERNMANS HAVE TAKEN 4 NOVEL STEP
T0 FOUNTERACT YESTERN CRITICISH OF GDR BORDER POLIC’.

WITH THE TENTH WORLD YOUTH FES\'i/AL JUST DAYS OFF. WEST

.
DATE.
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DEELINCES MAVE QEEN RCACTING STRONGLY TO PANKOW'S EFFORTS TO

CONTROL VUSTUEN ACCEST T0 CAST BERLIN DURING THE FESTIVAL. AND

to SHGGTINGS OF CLCAPELY ALONG

THE YALL .

ON 20 JuULY THE SENHAT

A%ND COMMANDANT OF IHL FRLCNCHE SCCYTOR PROTESTCD THE LATESS SHOOTING

AS A COLOGDY INCIDENT™ AND PREBOINTLDLY NOTELD HOW ANACHRONISTIC

“uCH ACTIONS ARC IN A TIBL OF DLTENT!.

IH REACTION. THE [AS?T

CURENANS TO0Y THE UNPRCCEDCNTLD ACTION oF CYPLLLING THE CAPTURED

[SCADEL TG PHOVE THMAT HE UAS UNMARRED. DENOQUNCING MIN A5 A (ORRON

(RIninaL.

THE CATYT GCHEMANS ODVIOUSLY YILL NOT CONTINUE TO DLAL VITH

C5CaAPE ATICNPTS OY CXPULSIONSY INDEED. UEST GERNAN NLUSPAPRERS HAVE

EEPORTED MASS ARRESTS TO DISCOURAGE ESCAPE CFFORTS. (CONFIDENTIAL)
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(] LEX X

TO:  YESTLREN MULNISPHERED QRILFE O30,

be  ARGUENTINAY  I7 IS INCREASINGLY CVIDENMT THMA® JUAN PLEON
I5% UNLIKLLY T0 SATISFY THL DLNANDS OF THE LEFTUING CLEBENTS LOOSELY
GATMERLED UNDES THML PLRONILT BANNER.

Sont 30.000 SUPPORTLRSL OF PLRON AND PLHONIST GUEERILLA GHOUPS
GATMURED SATURDAY QUTSIDC PL20N'S MONEL DLNANDING WIS INREDIATE
ASSUNPTION OF THE PRESIDCNCY. SOLICE VLACED & CORDON AROUND TH(
DENMONSTRATORS TC MLAD OFF VIOLENCL. INCHEASINGLY FREEGULNT BETULEN
LEFT AND RIGHTUING CLONENTS OF THL PERINIST novinpnTt,

FLAON AND PROVISIONAL PRESIDINT LASTIRT MUY uwltW SEVERAL

o MWy nt‘l\“f"‘t—. b - s o s 8. Y BE s BB Bk ee e TS s o P PR R e _— = .
THUIF ALrAaLaLAmtATIAVL Ay ARIP A TLOWLRY FLISA L OF GRLLTIWG FROR
AL Lo e W Lol ) W odn Wases semmecdn g deowwex pm .. - o s g - -~ -
FLESH WAL RUA VU VHL LRUGY AT TURWARD, PEHEON (OW(LUDBL D wib

PRECTING DY NARING SOCIAL VILFARL NINISTEE LCPL? REGA A% IS
LIAISON UITH THE YQUTH QRGANIZATIONS~-A MOVE THAT SELMS 70 MAVE
BLEN QUICHELY RLJECTED OY THE YOUTH. THL acnensrssrnfﬁs CHANTLD
HOSTILL SLOGANS AGAINST LOFLZ RCGA AS UELL AS LASTIRI axn Jost

RUCCI« MEAD OF THE POUERFUL GENCRAL L2008 CONFLDLEATION.
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PEEGN S LATLST MOVE VILL Q6 TAEEN BY LEFTYING PEEONIATS
AL P JRTMEE LVIBENCE OF A MOVE TO THE RIGHT. AND A% SuCH 1% nay
PRCALATE Tl wIoUINCE THAT THECATENS 76 RECONL A BoEQ SLRI6U%
PEORLED FOF ARLENTIINA,  (CANFIDENTIAL)

S0 HICIBALUMY  C(ONSTRUCTION VORECAS MAVE UNBUED & Slr-¥i(E
VALEGUT uMI(n VISTUAMLY MALTED ML ARLCONSTRUCTIION [FFORT TN
PANALUA . ALIHGUOH THE w8 PERCENT PAY INCRELCASE WAS %87 4% LARGE
AS SQUGHT. TT IS CONSTIBERAOLY POBL THAN THE CONPANILYS Had
GEIGINALLY OFFLRLS.

THE REDICAL UOBKCRSE® STEIHL . HOWLVER. IS GAINING RGNINTUN.

AY WAL IIBAPIEC P ALt R AL € 286:% 1%L F AP L@ e rrrs ta mab®
. I TRIWTE T TRWE R, U F AR WIEMY, L YIT L WYL T B w™ryyE TYRTVL WT LTI EIRIT 3 Iy

3B ARY sl . ? Siawk # W ghan u&ur IARLE B S OB Yy -; L R R L L R L R

Fr WAL B TPl A MIAy CTREFL WAL W LT Ak hI¥Re LY SE Y a "(t‘ FFTiit

SALAMEY INCHUASTES. (LININATION CF THL & PUECONT HECONLTRUCTION
TAY QN THMLIE SALARICI. AND INMPEOVED FACILITIES.

nUCH oF WHAT THL DEDICAL VORKLHS ARE SCLUING WAL AGELED 10
LAST YA/ In SETTILERENT OF & SInILa® SYRIKEC. BUT KEVEE ImPLORENTLD.
GENURAL SONQ24 ZAYS NOCW THAY ROST OF THL CONDITIONL (AN 0 nL1.

BUT THAT HE (AN KHOT DELCYE THE TAX FRON ONL GROUP OF SALANICS

<X A 3
Geg
wwit
[ 3 31
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VITHODT DLLETING 1T FROM ALL. (CONFIDENTIAL)

J. BOLIVILE THE LATESY CHAPTER 1M THL CONTINULTNG BELODHANA
LF DOLIVIAN POLTITI(N I8 THE COMYROVERSY GUKLRATED 01 THE BECENT
PUBLTCATION OF &N UNSIGNEL NANIFLSTO. MUADUINED AS THL UORK OF
A LRQUD OF YOUNG OFFICERS IN COCHABARDA. THE DOCUNEMT DENAKDS
A VARIZTY oF WATIONAL REFORM. QUT STOPS FHORYT OF A (ALL FOR
REVOLUTION. ARONG D2THER THINGS. THE OFFICCRS ADVOCATE ax
INDUSTRIALIZATION POLICY ENDTNG DEPEHDENCE ON FORUIGH CAPITAL.
THE AVOIDANCE OF NILITARY INVOLVERNENT I PARTISAN POLITICS. AN

LFFORT TO REDISTRIQUTE NATIONAL HEALTH. AND ALIGHNENT $1TH THL

TUIED WORLD. TME LOVERLALNT., MAL BUBLILLY DLSCHEIDLR TML ROLuniNnT
- 4T TADAZBYDULL T AYL TAYVS 1Y ZOM B AT UAYE OUTsH TUD wunoy ar
ey T w2 e Nt E STt oAt N EAF A TTW S TR g k7 kst T Tt Wb o

NICITARY QFFICERS. IN AN EFFCRY TO PROVL 175 POINT. T

ADRINISTRATION IS ORIKGING SUIT AGAINST Tu0 NLUSEBPAPLARS Tuat

PUBLISHED THE RANIFLSTO. APPARENTLY CHARGING THAT THLY

BISSENINATED RISLECADING AND MARRFUL INFORNATION. (CONFIDENTIAL)
W. ARGENTINA: NEGOTIATIONS AREL ITILL UNEBERUAY TO0 (HOOSC

A VICC-PRCSIDLNTIAL CANDIDATYE AND PRLSS REPORTS IRDICATL TialT
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PALICAL LEADER BALRBIN I5 OY HO NEANS A SHOO In.

BURTING A PRULT CONFERCNCL YESTIRDAY HALDIN STATLD THAT
ME EXNEW HOTHING ARGUT BUNNING WITH PLROM AND “UAL SURPRISLD AT
ALL THME PURLICTTY AHD CORRENT.™ ML ADDELD THAT AN “aRTIFICIAL
THENE MAS BCEN JRECATED QUT OF A RONLCXISTENT POSSIRILITY.® pLRONM
EVIDERTLY HAS NOT YEY FORMALLY OFFLRCY THE SLOT 7O gaLBIN. THE
EAGICAL LEABLE S STATLNMENT NAY MAVE QLECN AW EFFC.T 10 FORCE
PLEEoN'S WEND.

I8 THL ARSCHCE OF & DECISION O% THIS NATTCR. OTHER NaANLS

ARL BLCINNING YO0 (0 MUNTIONLD AS ML BIVTESL SCLTORS oF PLROMISH

SURTACE THUIR FAVORITEL 3085, LIFTIST YOUTH GROUPS AT PUSHIED
fGRNGER PREJIwENT (ANPORA AWD JOBL LAUOR OHGANIZAVIONY ARL Salb

TG FAVORE S0CIAL VELFARE NMINIGSTIR LOPEZ REGA. A POSTLRE CANPALIGH
LAUNCHED YTESTLREDAY I8N BULKOS AIRLL [VELN DEMANDLD TUAT PLREGN'S
VIFE ISaufL GLT THL SPoT.

A RADICAL PARTY (ONVIRTION IS5 SCHEDULED 70 CONVINL 0K
A JULY TO DEGATE DALOIN'S BEE CANMDIDACY AND PLRON PRESUNABLY
WILL MAVE 70 NAEE A DCCISION BEFORC THAT NCETING. uMofCVER PCROW
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CHOORNES WILL MAVE TO O ACCEPTABLL TO0 THE NILITARY IF MIS PLANS
FOR A MHATIONAL UNIYY GOVLHNNENT ARL YO BE RUALIZCL. AT THIS
POINT BALBIN SLENS TO QL THE CANDIDATE {1057 ACCEPTADLL To TuC
RILITARY. (CONFIDUNTIAL)

775, CUBAY  YHE COTH ANNIVERSARY CCLEORATIONS (OMRMCNORATING
THL ATTACK ON THEL NONCADA QARRACKS ARL NOW IN FULL SUING. THC
FLSTIVITICS GLGAN IH MAVANA ON SUNDAY MITH A NMILITARY PARADL.

THE FIRSY SINCEL 19L8. MNIMNISTER OF THE ARRLD FORCES RAUL CASTRO
LAVE THE nalh ADDRUSS AHD FIPTL. ALTHOUGH PRESENT. TOOK NO ACTIVE
ROLE .  TML PARADL FEATURLD NO MLV NILITARY CQUIPNENT. SUNDAY'S
CVENTS ALSO INCLUDED A nAnnOTH DANGUET FOR THE HURERGUS FORUIGH
FELCGATLS.

OTHEH ACTIVITIES SCHEDULED ThIS WEEX INCLUDE A SKECIAL
ANNIVERSARY CXHIBIT AN CHTERTAINNENT CXTRAVAGANZA 8Y 1700
PLREOBNCRSS AKD AN AIR-NAVAL REVICW. C(ASTRO IS CxPLCTED TO
NAKE THL TRADITIONAL KEYHOTE ADDRESS ON 2b JULY AND RAY USC THE
OCCASION TO SET THL STARGE FOR HIS ATTENDANCE AT THE COMNFERENCL

OF "HON-ALIGNED™ NATIOWS TO BE HELD IN ALGERIA BIN SCPTENBER.
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TO GUARANTEL AN INTERNATIONAL FLAYOR TO THE CELEURATION.
CASTRO HAS INVITED NUMCROUS FOREIGN NOTABLES AND MAS PRESSCD
FOR HIGH-RANKING 9CPRESCNTATIONS FROM SO-CALLED “THIHD WORLD®
HATIONS. BUT THE ARRIVING DCLEGATEES ARC LOWER IN RANK THAN THE
CUBANS HAD HOKED FOR. N« HEAD OF STATL IS EXPCCTED AMD ONLY
TUO FORLIGN MINISTCRS HAVE ARRIVED SO FAR. APPARENTLY OTHLR
INTERNATIONAL STARS DO HOT WANT TO OEC UPSTAGED BY CASTRO OR TO
GIVE THE CUBAH LECADER A HEAD START IN THE RACE FOR THEC LEADCRSHIP
ROLE AT THE NON-ALIGNED CONFERENCE. (SLCRET NO FORLCIGN DISSEM)//
(THLSE ITENS MAVE NOT BEEN COORDINATED) C-2INPDET.H

po/ddo

Sho 25X1A

DATE: Py JULY 1973

omc 25X1A
UNIT T QCI/UHD
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TO: NIDDLE EAST AFRICA BRIEF 010,

LTERS NARKED 8 HAVE BEEN COORDIHATED WITH THEL DEPARTHENTS
OF STATE AND DEFENSE.

R//7%. AFGHANISTAN: A WEEK AFTER A WELL-EXCCUTED
CouP . PRESIDENT DAUD APPEARS T0 BEC IN FULL COHTROL
OF THE COUNTRY.

A NEW GOVEKNMENT HAS NOT YET OCEN FORMED. OUT
DAUD IS SERVING AS PRESIDENT. PRINE MINISTEK. FOR-
EIGN RINISTER. AND DCFENSE RINISTER. NMOST NILITARY
UNITS HAVE DCEN WITHDRAWN FRON KABULs THERE IS NO
INDICATION OF SIGNIFICAN. OPPOSITION IN THL PROV-
INCES« AND REPORTS THAT THE XING WOULD ATTCHMPT TO
RETURN HONEC SEEN TO BE BASELESS.

DAUD'S FOREIGN POLICY STATERENTS HAVE BECN
NODERATE AND HE HAS WON RECOGNITION FROM A NUMBER
OF STATES+ INCLUDING PAKISTAN AND IRAMN. BOTH OF
UHICH NEVERTHELESS RERAIN DEEPLY SUSPICIOUS OF HIS
INTENTIONS. {SEIRETY/Z/

DATE .
Qfr,
uNIY
txtr.
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1
Rd.  LGYPT:  SPEAKING ON REVOLUTION DAY YLLTERDAY.
PRESIDENT SADAT HAD LITTLE TO OFFER THE CGYPTIAN )
PLEOPLE BEYOND CONTINUED MISGIVINGS ABOUT UNION WlTH
LIOYA. DISTANT BUT STILL AHMICADLE RECLATIONS WITH NOS-
COW+ AND STRONG ATTACKS ONW US HIDDLE EAST POLICY.
HE DID NOT. AS ML MAS ON O0CCASIOA IN THE PAST. SET
HEW DEADLINES FOR MOVING TOWARD A NMIDDLL CAST SETTLE-
RENT.
SADAT SEES NO NERIT IN A FULL AND INREDIATE
NERGER WITH LIOYA. 1IN AN O0BVIOUS REFCRENCE TO THC
"HARCH OH CAIRO."™ HL MHOTEL THAT EMOTIONS ARL NOT A DASIS
FOR UNITY AND THAT THE INPORTANT CLEMENT IN UNITY IS ITS
SUBSTANCE RATHMER THAN ITS FORN.
SADAT DEVOTED NMOST OF HMIS ATTENTION TO CAIRO'S
RELATIONS WITH THE SOVIELTS AND THE US. ME TOOX THE POSITION
ON THE USSR THAT. ALTHOUGH DIFFERENCES EXIST. EGYPTIANS NUST
UNDERSTAND THAT THESE ARE DIFFERCNCCS BETWEEN FRIECNDS.
HE (RITICIZED THE LEVEL OF SOVIET MILITARY ASSISTANCE.

OAtE.
(o2 3]
uNiy
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BUT HOTLD THAT £GYPT WAS UCEH REASSURED OF CONTINUING
SOVICT POLITICAL SUPPORT.

SADAT DCALT MARSHLY WI%H 98B US ACTIONS AT THE
UN RIDDLE EAST DEOATE. STATING THAT EGYPT WILL NOT
WAVER IN THE FACE OF US ULTIMATUNS ABOUT A VLTO.

ME CHARGED THAT US POLICY ON A MIDDLE EAST SETTLE-
NENT MAD CHANGED OVER THE YCARS AND ACCUSEO THE US

OF WORKING TO PRELSURVE THE CEASE-FIRE IN THL INTER-
£STS OF FURTHERING ISRACLI ADSORPTION OF THE 0CCUPIED
TCRRITORIES. SADAT REJECTED THE US PROPOSAL FOR
"PROXINITY TALKS™ ON AN INTCRIN SETTLEMENT: INDEED.
ME REJECTED THE IDEA OF WEGOTIATING AT ALL WITH IS-
RALL .

THESE RCMARKS REFLECT SADAT'S CONTINUED FRUSTRATION AT
CAIRO'S INABILITY TO INDUCE MOVEHENT TOWARD A SETTLEMENT.
DCSPITE HIS FRUSTRATION. SADAT DID NOT+ AS HL HAS
IN THE PAST. CALL FOR MILITARY ACTION AGAINST ISRAEL.
PROTESTING THAT HE YAS NOT POSTPONING THE BATTLE. SADAT

OAtTE -
oRriG.
unit
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CNSHXEEZCD THAT CAIRO WOULD HAVE Y0 REASSESS THE
REANS DY WHICH CGYPT CAN REGAIN ITS TERRITORY. THIS
REASSESSACNT S T0 DC PREPARED OVER THE NEXT TWO
HONTHS AND. SADAT SAID. WILL DETERNINE EGYPT'S PoL-
ICY FOR THE NEXT TWO OR THREE DECADES. <{CONFIDEN-
TIAL)

3. LIBYA: WPRESIDENT QADFAFI APPARENTLY HAS DECIDED
TO REBAIN IN OFFICEC. AT LEAST UNTIL UNITY WITH EGYPT IS
PROCLAIRED.

DURING A SONEWHAT SUBDUED SPEECH YESTERDAY TO
ENTHUSIASTIC CROWDS+ GQADHAFI STATED THAT ME WOULD
REASSUNE LEADERSHIP OF LIBYA FQOR THE SAKE OF ALL
THOSE CALLING FOR HIS RETURN. ACCORDING TO E. LY
REPORTING+ HOWEVCR. HE INDICATED THAT THE DIRECTION
OF THE PROPOSED RERGER WOULD ULTIMATELY DETERMINE
HIS FUTURE. THE LIBYAN LEADER TOLD HIS FOLLOWERS
THAT HE+ LIKE OTHER HEN. IS SUBJECT TO HUMAN FRAILTIES AND

"ONE GETS TIRED- DISHNGUSTED. AND BORED WITH POLITICS--

DAL :
ORIG -
UNIT :
EXT:
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PARTICULARLY ARAD POLICIES.™ ML CATARLOGUED A LONG LIST OF
DVIFFERENCES WITH HIS EGYPTIAN PARTNERS OVER SUCH ISSUES AS THC
CULTURAL REVOLUTION AND PLANS FOR THE OATTLE AGAINST

ISRAEL» BUT THE TONC OF HMIS REMARKS WAS NEITHER ANTAGONISTIC
NOR CONDEANATORY. NEVERTHELESS. HE EXPRESSED LITTLE WILL~-
INGNESS TO CONMPROMISE ON HIS CONCEPT OF COMPLETE UNION OR ON
HIS COAMITHENT TO A POPULAR, ISLAMIC REVOLUTION. 8Y LINKING
HIS LEADERSHIP TO THE PROPO"ED MERGER. QADHAFI APPARENTLY
STILL HUDES TO GAIN SOME CONCESSIONS FROM CAIRO. PRESIDENT
SADAT+ HOWEVER, APPARENTLY DOES NOT INTEND TO BOW 70 LIBYAN
PRESSURES. {CONFIDENTIAL)} E-2 IMPDET.A
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